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March 24, 1942 


To the Stockholders : 


The war has brought about great changes in the business of our Company, and will, no 
doubt, bring many more. Almost immediately upon declaration of war, your officers took 
steps to confirm to its customers and employees what they already knew regarding the position 
of the Company. It was that Wieboldt’s as an organization was determined to do everything 
in its power to help in the war effort. Your officers have been aggressive ever since then in 
instituting in our stores and in the department store industry in our city such practices as would 
accomplish not only compliance with the then current laws and regulations, but also such other 
measures as would best serve the objectives of Federal, State and Municipal authorities and the 
interests of your Company’s customers. 

Net sales for the year, 53 weeks ending January 31, 1942, were $29,488,258.63, an increase 
of 17.53%, but transactions were up only about 5%. After adjusting to a 52-week year, it 
appears that our dollar sales are still the largest we have ever reported; they show an increase 
of about 15 y 2 % over the previous year. Current sales are running considerably in excess of 
last year. 

Net profit after taxes and all other charges was 8.4% above last year, and stands at 
$758,000, which is the highest amount earned since our fiscal year 1936. Accrued and paid divi¬ 
dends on both classes of preferred stock amount to $254,000, leaving $504,000 for the common 
stock, or $1.91 per share, compared with $1.68 last year. After the dividend of $1.00 per common 
share, $241,000 remained as a net addition to the earned surplus. 

It may be of interest to note that we expect to pay Federal taxes for the year under review 
in the amount of $896,000. This figure is over 4 times the income taxes paid for the previous 
year, amounts to more than 3c per dollar of sales and is times the earnings on the common 
stock. It is about 3.4 times the dividend paid on the common stock. 

In May of 1941 a wage dividend for employees other than managers was established, as a 
result of which our employees have participated in our increased business activity. Under this 
plan $226,000 was paid during the year to employees other than managers. The adjusted com¬ 
pensation plan for major executives, other than the president and chairman, was continued 
through the year. It resulted in the payment of $30,664.88 to 15 executives. Under the provi¬ 
sions of the president’s contract a bonus of $3,288.49 was paid. The president having announced 
his desire to be relieved from active duty with the company in 1944, the directors have made 
a new contract covering active service for the years of 1942 and 1943, together with advisory 
service for five years thereafter. 

At the end of the year we had bank loans outstanding of $200,000 which, considering the 
fact that inventories were quite a little higher than last year, and that $700,000 had been in¬ 
vested in Federal tax anticipation securities, seems satisfactory. Current assets were $6,623,273, 
against current liabilities of $2,498,850, a ratio of 2.65 to 1. The higher inventory figure is in 
the main the result of our acceptance of merchandise purchases quite a little more in advance 
of the selling season than had been usual. 

In the fall of 1941, we took another step in adding to customer convenience by purchasing 
land adjoining our 63rd Street store for customer parking. When this project is finished that 
store should have the best parking facilities of any store in its business district. 

Our organization faces the troublesome times ahead with confidence—confident that its past 
relations with its vendors insure that we will receive our just share of the goods being produced 
—confident that the spirit of cooperation and support so long evidenced among our employees 
and managers will find the way to do a good department store job no matter what difficulties 
may arise. 


We believe prospects are that profit in our industry may be sharply reduced in the coming 
year. 


By Order of the Board of Directors, 


Werner A. Wieboldt, 

Chairman. 


Balanc 


ASSETS 


Current Assets : 

Cash in banks and on hand. $ 660,017.99 

Accounts receivable and installment contracts (maturing 

generally within one year). $1,746,713.06 

Less reserves for doubtful accounts. 44,336.97 1,702,376.09 

Merchandise inventories: 

On hand—at the lower of cost or market as deter¬ 
mined by the retail inventory method. $3,918,688.31 

In transit—at cost. 342,190.93 4,260,879.24 

Total Current Assets. 


Investments and Other Assets : • 

Due from finance company upon its realization on ac¬ 
counts sold—Note A. $ 94,571.02 

Less reserves . 46,986.09 


Escrow deposit—Chicago Title and Trust Co. 

Sundry investments and accounts receivable less re¬ 
serve of $5,000.00. 

Land, buildings, etc. not used in operations—at original 


cost.. $ 415,444.60 

Less reserves for depreciation and revaluation. 263,607.49 


$ 47,584.93 

25,000.00 
58,554.61 

151,837.11 


Store Property and Equipment: 

Land . 

Buildings and building improvements. 

Leasehold improvements . 

Furniture and equipment. 


Original 

Cost Reserves Net 


$ 3,013,170.26 $ 47.421.21(a) $2,965,749.05 

6,782,661.64 2,477,851.20(b) 4,304,810.44 

94,516.38 60.891.69(c) 33,624.69 

1,775,214.15 948.674.84(b) 826,539.31 


$11,665,562.43 $3,534,838.94 


(a) Revaluation, (b) Depreciation, (c) Amortization. 


Deferred Charges : 

Unamortized first mortgage loan expense. $ 22,895.08 

Inventories of store and office supplies—at cost. 93,388.21 

Prepaid insurance, taxes, interest, and other expenses. 56,772.75 


WIEBOLDT ! 

January 


$ 6,623,273.32 


282,976.65 


8,130,723.49 


173,056.04 


$15,210,029.50 
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TORES , INC. 

1, 1942 


LIABILITIES 


Current Liabilities : 

Notes payable to banks. $ 200,000.00 

Accounts payable . 1,560,062.42 

Dividends payable April 1, 1942—Note B. 63,509.50 

Accrued federal, state, and local taxes. 404,482.38 

Federal taxes on income—estimated. $ 896,836.09 

Less U. S. Treasury Notes, tax series. 701,040.00 195,796.09 


First mortgage note—installment due August 1, 1942. 75,000.00 


Total Current Liabilities. 


Long-Term Indebtedness: 

First mortgage 4 y 2 % note due $75,000.00 semi-annually from August 1, 

1942 to August 1, 1955—$800,000.00 due February 1, 1956-Note C. $2,825,000.00 

Less amount classified as current liability. 75,000.00 

Reserves : 

For deferred normal income tax and surtax on profits reported on install¬ 
ment basis, etc.—Note D. 


Deferred Income: 

Unearned carrying charges on installment contracts. 


Capital Stock and Surplus : 

Capital stock: 

$1,564,400.00 


2,931,125.00 


3,391,537.50 


$7,887,062.50 

Surplus: 

Capital surplus . $ 145,609.66 

Earned surplus . $1,889,890.16 

Less cost of capital stock in treasury. 122,881.81 1,767,008.35 1,912,618.01 


$5.00 cumulative prior preferred stock, without par value—stated capital 

$100.00 per share—authorized and issued 15,644 shares—Note E. 

6% cumulative convertible preferred stock, par value $50.00 per share— 
authorized 60,000 shares; issued 58,622shares (including 16j4 

shares in treasury)—Note F. 

Common stock, without par value—authorized 340,000 shares; reserved 
for conversion of 6% preferred stock, 60,000 shares; issued 271,443 
shares (including 7,933 shares in treasury). 


$ 2,498,850.39 

2,750,000.00 

118,678.76 

42,819.84 


9,799,680.51 

$15,210,029.50 


See notes on following page. 





























Notes to Balance Sheet 


WIEBOLDT STORES , INC. 

January 31, 1942 


Note A—The purchaser’s recourse at January 31, 1942 was limited to $59,172.11 of this 
amount. 

Note B—Dividends on both classes of preferred stock have been paid to January 1, 1942, 
and provision has been made in the balance sheet for the dividend declared payable April 
1, 1942. 

Note C—Because of prepayment, the Company may elect to defer the payment of two in¬ 
stallments until February 1, 1956. 

Note D—The Company’s federal income tax returns are filed on a basis differing from that 
on which the accounts are reported herein, in that profits on installment sales are reported for 
tax purposes only as the accounts are collected. The Company has provided out of income a 
reserve sufficient to cover the normal federal income tax and surtax at present rates on such 
deferred income. 

Note E—Under the retirement provisions, the Company is obligated to expend $52,500.00 in 
each calendar year for the retirement of $5.00 cumulative prior preferred stock by redemption at 
a price of $103.00 per share or by purchase at not in excess of $103.00 per share. To December 
31, 1941, expenditures for retirements exceeded requirements by $512.16 which excess may be 
applied against subsequent years’ requirements. 

Additional prior preferred stock may be redeemed at, and in event of voluntary liquidation 
is entitled to receive: 

$107.00 per share before July 1, 1942 

$105.00 per share from July 1, 1942 to July 1, 1945 

$103.00 per share after July 1, 1945 

The prior preferred stock is entitled to $100.00 per share in event of involuntary liqui¬ 
dation. 

Note F—The 6% cumulative convertible preferred stock is redeemable at the option of the 
Company at $52.50 per share, is entitled on voluntary or involuntary liquidation to $52.50 per 
share and is convertible on a share for share basis into common stock. 



Summary of Profit and Loss and Surplus 


WIEBOLDT STORES, INC. 

Fiscal year (53 weeks) ended January 31, 1942 


Net sales (including sales of leased departments). 

Cost of goods sold and operating expenses, including provision for 
depreciation and amortization of $325,593.94 on store property and 
equipment . 


Operating Profit 
Interest, rent, and other income. 


Deduct: Interest on first mortgage note. $134,425.26 

Interest on current debt. 8,127.79 

Other interest . 1,974.66 

Amortization of refinancing expense. 2,650.42 

Other deductions . 17,366.97 


Profit Before Taxes on Income. 

Taxes on income: 

Provision for the year—estimated: 

Federal normal income tax, surtax and declared value excess 


profits tax. $393,500.21 

Federal excess profits tax. 499,412.02 

$892,912.23 

Less overprovision of prior year. 4,950.71 

Net Profit. 


EARNED SURPLUS 

Balance at January 26, 1941. 

Deduct dividends declared during year: 

On $5.00 cumulative prior preferred stock— 

$5.00 per share. $ 78,220.00 

On 6% cumulative convertible preferred stock— 

$3.00 per share. 175,818.00 

On common stock— 

$1.00 per share. 263,510.00 

Balance at January 31, 1942. 

CAPITAL SURPLUS 

Balance January 26, 1941, and January 31, 1942. 


$29,488,258.63 

27,855,271.39 
$ 1,632,987.24 
177,876.51 
$ 1,810,863.75 


164,545.10 
$ 1,646,318.65 


887,961.52 
$ 758,357.13 

1,649,081.03 
$ 2,407,438.16 


517,548.00 
$ 1,889,890.16 


$ 145,609.66 


































Accountants* Report 


BOARD OF DIRECTORS, 

WIEBOLDT STORES, INC., 

Chicago, Illinois. 

We have examined the balance sheet of Wieboldt Stores, Inc. as of January 
31, 1942, and the statements of profit and loss and surplus for the fiscal year 
then ended, have reviewed the system of internal control and the accounting 
procedures of the Company and, without making a detailed audit of the trans¬ 
actions, have examined or tested accounting records of the Company and other 
supporting evidence, by methods and to the extent we deemed appropriate. Our 
examination was made in accordance with generally accepted auditing standards 
applicable in the circumstances and included all procedures which we considered 
necessary. Such procedures included tests of accounts receivable by communi¬ 
cation with debtors, and observation of procedures followed by the Company 
in the determination of physical inventory quantities. 

In our opinion, the accompanying balance sheet and related summary of 
profit and loss and surplus present fairly the position of Wieboldt Stores, Inc. 
at January 31, 1942, and the results of its operations for the fiscal year, in con¬ 
formity with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Ernst & Ernst, 
Certified Public Accountants. 


Chicago, Illinois, 
March 18, 1942. 



